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Independent Auditor's Report

To the Members of Council, Inhabitants and Ratepayers of the
The Corporation of the Municipality of Powassan

Opinion

We have audited the consolidated financial statements of The Corporation of the Municipality of Powassan (the
Municipality), which comprise the consolidated statement of financial position as at December 31, 2019, the
consolidated statements of operations, change in net debt and cash flows for the year then ended, and notes to
the consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Municipality as at December 31, 2019, and its results of operations, its
changes in net debt and its cash flows for the year then ended in accordance with Canadian public sector
accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent of the Municipality in accordance with the
ethical requirements that are relevant to our audit of the consolidated financial statements in Canada, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Municipality’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Municipality or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Municipality’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists, Misstatements can arise from fraud or error and are considered materiat if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements,



As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Municipality’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Municipality’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor's report. However, future events or conditions may cause the Municipality to cease
to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements. We
are responsible for the direction, supervision and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

BDO Canada [LLP

Chartered Professional Accountants, Licensed Public Accountants

North Bay, Ontario
December 1, 2019



The Corporation of the Municipality of Powassan
Consolidated Statement of Financial Position

December 31 2019 2018

Financial assets

Cash and cash equivalents $ 336,854 S§ 1,373,211
Temporary investments (Note 2) 730,664 715,562
Taxes receivable (Note 3) 1,232,483 958,217
Accounts receivable (Note 4) 484,201 399,202

2,784,202 3,446,192

Liabilities
Temporary borrowings (Note 13) 1,696,130 1,462,465
Accounts payable and accrued liabilities {Notes 8 and 15) 1,155,522 856,054
Deferred revenue (Note 7) 235,460 1,010,867
Landfill closure and post-closure costs accrual (Note 14) 201,307 175,522
Long-term debt (Note 9) ‘ 4,207,611 4,325,736
Contractual obligations (Note 10) 267,075 305,826
7,763,105 8,136,470
Net debt {4,978,903) {4,690,278)
Non-financial assets
Tangible capital assets (Note 6) 19,424,653 18,311,715
Prepaid expenses 61,823 62,017
Inventories (Note 5) 55,690 55,690

19,542,166 18,429,422

Accumulated surplus (Note 12) $14,563,263 $ 13,739,144

Commitments (Note 11)

Subsequent events (Note 20)

On behalf of the Council: V\/\
[P m{lmﬂ %g Treasurer =— = Mayor

The accompanying noles are an integral part of these financial statements.



The Corporation of the Municipality of Powassan
Consolidated Statement of Operations

For the year ended December 31 2019 2019 2018
Budget Actual Actual
{Note 17)

Revenues {Note 19)

Taxation $ 3,205,995 $ 3,256,197 $ 3,121,998
Grants and transfer payments 3,414,023 3,118,496 1,398,264
Other 1,344,921 843,714 1,543,929
User fees 171,650 183,524 135,534
Water and sewer revenues - 585,139 660,533
8,136,589 7,987,070 6,860,258
Expenses (Note 18)
General government 941,179 1,247,042 1,376,798
Protection to persons and property 1,056,142 1,163,669 1,073,956
Transportation services 1,212,200 1,764,899 1,803,872
Environmental services (Note 9) 316,500 946,764 839,430
Health, social and family services 575,008 562,893 480,470
Recreation and culture 1,717,271 1,404,391 1,487,240
Planning and development 82,350 73,293 67,941
5,900,650 7,162,951 7,129,707
Annual surplus (deficit) 2,235,939 824,119 (269,449)
Accumulated surplus, beginning of year 13,739,144 13,739,144 14,008,593
Accumulated surplus, end of the year $ 15,975,083  $14,563,263 § 13,739,144_

The accompanying notes are an integral part of these financial statements.



The Corporation of the Municipality of Powassan
Consolidated Statement of Change in Net Debt

For the year ended December 31 2019 2019 2018

Budget Actual Actual
Annual surplus (deficit) $ 2,235939 § B24,119 S  (269,449)
Acquisition of tangible capital assets (2,384,000) (2,229,327) {2,836,852)

Amortization of tangible capital assets 1,116,389 1,034,216

Acquisition of prepaid expenses - (61,823) (62,017)
Use of prepaid expenses - 62,017 60,574
Change in net debt (148,061} (288,625) (2,073,528)
Net debt, beginning of year (4,690,278)  (4,690,278) (2,616,750)

Net deb_tﬁend of year $ {4,8_38,339] $(4,Eﬂ‘903] 5 (4,690,278)

The accompanying notes are an integral part of these financial statements.



The Corporation of the Municipality of Powassan
Consolidated Statement of Cash Flows

For the year ended December 31 2019 2018
Cash provided by (used in):
Operating activities
Annual surplus (deficit) S 824,119 $§  (269,449)
Items not involving cash
Amortization of tangible capital assets 1,116,389 1,034,216
Landfill closure and post-closure costs accrual 25,785 23,084
1,966,293 787,851
Changes in non-cash operating balances
Taxes receivable {274,266) (114,588)
Accounts receivable (84,999) 192,328
Prepaid expenses 194 (1,443)
Accounts payable and accrued liabilities 299,468 (8,490)
Deferred revenue {775,407) 679,386
1,131,283 1,535,044
Capital activities
Purchase of tangible capital assets _(2,229,327) (2,836,852)
Investing activities
Change in of temporary investments (15,102) 46,349
Financing activities
Proceeds from debt issuance 50,000 3,260,000
Principal repayments of long-term debt {168,125) (130,291)
Net repayments of temporary borrowings 233,665 (924,899)
Payments on contractual obligations {38,751) (38,751)
76,789 2,166,059
(Decrease) increase in cash and cash equivalents during the year (1,036,357) 910,600
Cash and cash equivalents, beginning of year 1,373,211 462,611
Cash and cash equivalents, end of year . § 336,854 $ 1,373,211

The accompanying notes are an integral part of these financial statements,



December 31, 2019

The Corporation of the Municipality of Powassan

Notes to Consolidated Financial Statements

1. Significant Accounting Policies

Management
Responsibility

Reporting Entity

Cash and
Cash Equivalents

Leans Receivable

Inventories

The consolidated financial statements of The Corporation of the
Municipality of Powassan (the “Municipality’) are the
representations of management. They have been prepared in
accordance with Canadian Public Sector Accounting Standards
(P5AB). The Municipality provides municipal services such as
general government, fire, building, protection to persons,
transportation, environmental, health, social, family, recreation,
culture, planning and development services.

These consolidated statements reflect the assets, liabilities,
revenues and expenditures of the reporting entity. The reporting
entity is comprised of all organizations, committees and local
boards accountable for the administration of their financial
affairs and resources to the Municipality and which are owned or
controlled by the Municipality.

The following boards, controlled by Council, have been
consolidated:

Powassan & District Union Library (60%)
Sportsplex
Trout Creek Community Centre

The following joint local boards are not consolidated:

North Bay Parry Sound District Health Unit
District of Parry Sound Services Administration Board
Eastholme Home for the Aged

Management considers all highly liquid investments with maturity
of three months or less at acquisition to be cash equivalents.

The Municipality records loans receivable at cost when the loan is
issued. The loan receivable is subsequently measured at the
lower of cost and net recoverable value. When the Municipality
becomes aware that the loan is no longer recoverable, the loan is
reduced by the amount of the loss and any loss is included in
expenses for the period.

Inventory of supplies are stated at the lower of cost and
replacement cost. Cost is determined on the first in, first out
basis.



The Corporation of the Municipality of Powassan

December 31, 2019

Notes to Consolidated Financial Statements

1. Summary of Significant Accounting Polices (continued)

Tangible Capital Assets

Landfill Closure and
Post-closure Costs

Collection of Taxes on
Behalf of School Beards

Tangible capital assets are recorded at cost less accumulated
amortization. Cost includes all costs directly attributable to
acquisition or construction of the tangible capital asset including
transportation costs, installation costs, design and engineering
fees, legal fees and the site preparation costs. Contributed
tangible capital assets are recorded at fair value at the time of
the donation, with a corresponding amount recorded as revenue,
when fair value can be reasonably estimated. Amortization is
recorded on a straight-line basis over the estimated life of the
tangible capital asset commencing once the asset is available for
productive use as follows:

Land improvements 10 years
Buildings 10 to 50 years
Vehicles 5 to 15 years
Machinery and equipment 10 to 25 years
Office equipment, computer hardware and software 3 to 10 years
Linear assets (roads, bridges and structures) 10 to 50 years
Water and sewer 15 to 100 years
Work in process no amortization

The estimated costs to close and maintain the Municipality’s solid
waste landfill sites are based on estimated future expenses in
current dollars, discounted, adjusted for estimation of inflation,
and are charged to expenses as the landfill site’s capacity is used.

The Municipality collects taxation revenue on behalf of four
school boards. The taxation revenues, other revenues, expenses,
assets and liabilities with respect to the operations of the school
boards are not reflected in these financial statements.



December 31, 2019

The Corporation of the Municipality of Powassan

Notes to Consolidated Financial Statements

1. Summary of Significant Accounting Polices (continued)

Revenue Recognition

a. Taxation
b. User Fee
and Other

c. Government
Transfers

d. Grant Revenue

Use of Estimates

Taxes are recorded at estimated amounts when they meet the
definition of an asset, have been authorized and the taxable
event occurs. For property taxes, the taxable event is the period
for which the tax is levied. The Township is entitled to collect
interest and penalties on overdue taxes. These revenues are
recorded in the period the interest and penalties are levied.,

User fees and other revenue are recognized on an accrual basis
as services are rendered and collection is reasonably assured.

Government transfers, which include legislative grants, are
recognized in the financial statements in the period in which the
events giving rise to the transfer occurs, providing the transfers
are authorized, any eligibility criteria have been met and
reasonable estimates of the amount can be determined.

Conditional grant revenue is recognized to the extent the
conditions imposed on it have been fulfilled. Unconditional grant
revenue is recognized when monies are receivable.

Grants for the acquisition of tangible capital assets are
recognized in the period in which eligible expenditures are made.

The preparation of financial statements in accordance with
Canadian generally accepted accounting principles requires
management to make estimates and assumptions that affect the
reported amounts of assets and liabilities at the date of the
consolidated financial statements, and the reported amounts of
revenues and expenses during the reporting period. Actual
results could differ from management's best estimates as
additional information becomes available in the future.
Significant items subject to such estimates include: solid waste
landfill closure and post-closure liabilities, allowances for
doubtful accounts and other accrued \iabilities and/or
obligations.

In particular, management’s estimate for the landfill closure and
post-closure liability is subject to measurement uncertainty. The
estimate is based on assumptions and calculations contained in
an engineer's report of November 30, 2017, modified as
necessary for the passage of time and actual use of the landfill
site.  Actual results could differ significantly from those
estimates because of the uncertainty related to future cost
estimates and future use of the landfill site.

10



The Corporation of the Municipality of Powassan
Notes to Consolidated Financial Statements

December 31, 2019

2. Temporary Investments

Temporary investments consist of a Guaranteed Investment Certificates purchased for
$730,664 (2018 - $71 5,562) bearing interest of 1.92%, (2018 - 2.31%) maturing May 7, 2020
(2018 - May 7, 2019). At year end, the investment includes accrued interest of $Nil (2018 -
SNil).

3. Taxes Receivable

2019 2018
Current taxes $ 755,596 § 374,655
Taxes in arrears 319,302 481,426
Interest 258,659 203,210
Less: allowance for uncollectible taxes {101,074) (101,074)

$ 1,232,483 § 958,217

Property tax billings are prepared by the Municipality based on assessment rolls issued by
the Municipal Property Assessment Corporation (MPAC). Tax rates are established annually
by Council, incorporating amounts to be raised for local services, the requisition made by
the various local boards in respect of Regional services and amounts the Municipality is
required to collect on behalf of the Province of Ontario in respect of education taxes, A
normal part of the assessment process is the issue of supplementary assessment rolls which
provide updated information with respect to changes in property assessment. Once a
supplementary assessment roll is received, the Municipality determines the taxes applicable
and renders supplementary tax billings.

11



December 31, 2019

The Corporation of the Municipality of Powassan
Notes to Consolidated Financial Statements

4, Accounts Receivable
2019 2018
Utilities receivable § 159,792 S 149,931
Trade receivables 149,061 174,860
HST receivable 175,348 74,411
$ 484,201 $ 399,202

5. Inventories

2019 2018
Sand and gravel $ 44,923 § 44,923
Fuel 3,653 3,653
Culverts 7,114 7,114
$ 55,690 S 55,690

12
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The Corporation of the Municipality of Powassan
Notes to Consolidated Financial Statements

December 31, 2019

7. Deferred Revenue
2019 2018
Obligatory reserve funds - gas tax $ 234,555 § 234,555
OCIF and other 905 776,312
$ 235460 S 1,010,867
Included in cash and cash equivalents is restricted amounts of $234,555 (2018 - 234,555)
with respect to the above obligatory reserve funds.
8. Accounts Payable and Accrued Liabilities
2019 2018
Due to school boards $ 793,330 § 212,573
Trade accounts payable 362,192 643,481
$ 1,155,522 § 856,054
9. Long-term Debt

The balance of long-term liabilities reported on the consolidated statement of financial
position is made up of the fotlowing:

2019 2018

Debenture held by Infrastructure Ontario (OSIFA),
repayable in semi-annual payments of principal and
interest at 3.88%, due October 15, 2025 $ 931,551 § 1,065,736

Debenture held by Ontario Infrastructure and Lands
Corporation (OILC), repayable in semi-annual payments
of principal and interest at 3.61%, due September 4, 2048 3,227,182 3,260,000

Bank of Nova Scotia term loan, repayable in blended monthly
payments of $1,121,96, including interest at 3.687%,
due November 2023 48,878 -

$4i207‘611 § 4325736

15



The Corporation of the Municipality of Powassan
Notes to Consolidated Financial Statements

December 31, 2019

9. Long-Term Debt (continued)

Principal repayments for the next five years and thereafter are as follows:

2020 $ 215,226
2021 223,462
2022 232,014
2023 239,618
2024 236,378
Thereafter 3,060,913

S 4,207,611
R —

Interest expense paid relating to long-term debt above is $185,729 (2018 - $40,311) and
has been included in environmental services expense on the consolidated statement of

operations.

10. Contractual Obligations

North Bay Regional Health Centre
$37,359 per year for twenty years (2007-2026)

Sudbury Regional Hospital
$1,392 per year for twenty years (2003-2022)

2019 2018

$

261,514 S 298,873

5,561 6,953

267,075- $ 305,826

16



The Corporation of the Municipality of Powassan
Notes to Consolidated Financial Statements

December 31, 2019

11. Commitments

The Municipality has entered into the following agreements:

a.,

During 2018, the Municipality entered into an agreement with Ontario Clean Water
Agency for water and sewer services. The agreement is effective January 1, 2018 for an
initial term of ten years, ending December 31, 2027 at an annual cost of $159,484 for
years one through ten on the contract respectively. Commencing in year two, the price
will include a CPI adjustment plus an adjustment for maintaining the insurance which is
renewed annually by OWCA. The CP! adjustment shall be calculated as soon as necessary
information is available from Statistics Canada. In year two of the agreement, the CPI
adjustment shall be added to the annual price for year one of the agreement and for
subsequent years, on a cumulative basis.

. During 2015, the Municipality entered into a five year commitment for policing services.

The agreement is effective January 1, 2015, ending December 31, 2019 for a total of
$479,984 per year indexed annually to inflation rate. A new three year agreement will
be put into place starting January 1, 2020, ending December 31 , 2023.

During 2019, the Municipality entered into a contract with R & D Recycling for bi-weekly
recycling services for the period of September 30, 2019 to Septernber 30, 2024 for a total
of $102,750 per year. The cost to the Municipality could fluctuate based on the number
of pick-ups in the Municipality and annual indexing for inflation.

. During 2011, the Municipality entered into a contract for hazmat disposal with the City of

North Bay at a cost of $2 per household (approximately $2,698 per year).

17



The Corporation of the Municipality of Powassan
Notes to Consolidated Financial Statements

December 31, 2019

12. Accumulated Surplus

The Municipality segregates its accumulated surplus in the following categories:

2019 2018
Investment in tangible capital assets (i) $ 19,430,018 $ 18,311,717
General deficit {3,262,278) (2,460,277)
Unfunded liabilities
Landfill closure and post closure costs (201,307) (175,522)
Long-term debt (4,158,733) (4,325,736)
Contractual obligations {267,075) (305,826)
Reserve funds
Working 100 100
Capital (ii) 3,022,538 2,694,688

$ 14,563,263 § 13,739,144

(i} The investment in tangible capital assets represents amounts already spent and invested
in infrastructure and other non-financial assets.

(ii) Capital reserve funds represent funds set aside by bylaw or council resolution for
specific purposes.

2019 2018
Water and sewer system $ 1,689,443 § 1,689,443
Fire equipment 2,981 2,981
Office, recreation and other 15,564 25,564
Public works equipment and infrastructure 820,137 556,787
Powassan lions park and pool 35,000 35,000
Trout creek fire department and community centre 13,000 13,000
Garbage and landfill 83,701 68,701
Eides principal 50,000 50,000
Gravel pit closure 52,925 48,425
Water contingency 119,432 119,432
250 Clark street building 100,000 50,000
Curling club building 8,445 8,445
Sportsplex 31,910 26,910

Total reserve funds § 3,022,538 $ 2,694,688
L

18



The Corporation of the Municipality of Powassan
Notes to Consolidated Financial Statements

December 31, 2019

13. Temporary Borrowing

The Municipality has a demand promissory note with the Bank of Nova Scotia with a limit of
$163,697 of which $155,483 was used at December 31, 2019 {2018 - $254,040). The demand
loan bears interest at the rate of prime plus 0.75%.

The Municipality has a short-term credit facility with the Bank of Nova Scotia with a limit of
$198,319 of which $195,161 was used at December 31, 2019 (2018 - $234,295). The demand
loan bears interest at the rate of 3.90%

The Municipality has a demand promissory note with the Bank of Nova Scotia with a limit of
$600,000 of which $500,000 was used at December 31, 2019 (2018 - $500,000). The demand
loan bears interest at the rate of prime plus 0%.

The Municipality has a revolving term loan short-term credit facility with the Bank of Nova
Scotia with a limit of $500,000 of which $65,712 was used at December 31, 2019 (2018 -
$83,232) to assist with equipment acquisitions at rate of prime plus 1.00%.

The Municipality has a non-revolving credit facility with the Bank of Nova Scotia with a limit
of $375,201 of which $373,774 was used at December 31, 2019 (2018 - $390,898) to finance
the acquisition of 250 Clark Street at the rate of prime plus 0.50%.

The Municipality has a non-revolving credit facility with the Bank of Nova Scotia with a limit
of $406,000 of which $406,000 was used at December 31, 2019 (2018 - $-) to support the
payment of invoices to Pioneer Construction and Bruman Construction until January 31, 2020
at the rate of prime plus 0.00%.

The Municipality has corporate credit cards with a limit of $100,000.

19



The Corporation of the Municipality of Powassan
Notes to Consolidated Financial Statements

December 31, 2019

14,

Landfill Closure and Post-Closure Accrual

Solid waste closure and post-closure care requirements have been defined in accordance
with industry standards and include final covering and landscaping of the landfill, removal of
ground water leachates, and ongoing environmental monitoring, site inspection and
maintenance. The present value of the Municipality's estimated future liability for this
expense is calculated based on the ratio of utilization to total capacity of the landfill site
and the discounted estimated cash flows associated with closure and post-closure activities.
The reported liability as at year end was $201,307 (2018 - $175,522) and reflects a discount
rate of 3.75% (2018 - 3.75%).

The liability is based on estimates and assumptions related to events extending over the
remaining life of the landfill. The landfill is expected to reach its capacity in 147.5 years
and the estimated remaining capacity is 737,400 cubic metres which is 96.02% (2018 - 96.7%)
of the site’s total capacity. The total undiscounted estimated future expenditures for closure
and post-closure care are $3,183,193 leaving an amount to be recognized of $2,982,886. The
estimated length of time needed for post-closure care is 25 years.

Municipal reserves for the landfill site total $3,701 (2018 - $3,701).

15.

Employment Benefits Accrual

Under the employee benefit plan, sick leave and overtime worked can accumulate over
years of employment. Employees are not entitled to a cash payment for sick leave when
they leave the Municipality's employment.

The liability for accumulated overtime that could be taken in cash by an employee on
termination amounted to $11,979 (2018 - $11,979) at the end of the year. This amount is
inctuded in accounts payable and accrued liabilities on the consolidated statement of
financial position. The amount is not expected to be paid out in 2020.
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The Corporation of the Municipality of Powassan
Notes to Consolidated Financial Statements

December 31, 2019

16. Ontario Municipal Employees Retirement Fund

The Municipality makes contributions to the Ontario Municipal Employees Retirement Fund
("OMERS"}, which is a multi-employer pension plan, on behalf of full-time members of staff.
The plan is a defined benefit plan, which specifies the amount of the retirement benefit to
be received by the employees based on the length of service and rates of pay. The Board of
Trustees, representing plan members and employers, is responsible for overseeing the
management of the pension plan, including investment of the assets and administration of
the benefits. OMERS provides pension services to almost half a million active and retired
members and approximately 1,000 employers.

Each year an independent actuary determines the funding status of OMERS Primary Pension
Plan (the Plan) by comparing the actuarial value of invested assets to the estimated present
value of all pension benefits that members have earned to date. The most recent actuarial
valuation of the Plan was conducted at December 31, 2019. The results of this valuation
disclosed total actuarial liabilities of $107,687 million in respect of benefits accrued for
service with actuarial assets at that date of $104,290 million indicating an actuarial deficit
of $3,397 million. Because OMERS is a multi-employer plan, any pension plan surpluses or
deficits are a joint responsibility of Ontario municipal organizations and their employees. As
a result, the Municipality does not recognize any share of the OMERS pension surplus or
deficit. Contributions made by the Municipality to OMERS for 2019 were $118,142 (2018 -
$107,614).
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17.

Budget

The Budget By-law adopted by Council on April 16, 2019 was not prepared on a basis
consistent with that used to report actual results (Public Sector Accounting Standards). The
budget was prepared on a modified accrual basis while Public Sector Accounting Standards
now require a full accrual basis. The budget figures anticipated use surpluses accumulated
in previous years to reduce current year expenditures in excess of current year revenues to
SNil.  In addition, the budget expensed all tangible capital expenditures rather than
including amortization expense. As a result, the budget figures presented in the statements
of operations and change in net financial assets represent the Financial Plan adopted by
Council on April 16, 2019 with adjustments as follows:

2019
Budget By-law surplus for the year $ -
Add:
Investment in tangible capital assets 2,384,000
Debt repayment 339,817
Transfers to reserve funds 572,486
Less:
Transfers from reserve funds {1,060,364)
Budget surplus per statement of operations $ 2,235,939
D

18.

Expenses by Object

The following is a summary of the expenses reported on the consolidated statement of
operations by object:

2019 2018
Salaries, wages and employee benefits $ 2,028,083 $ 1,860,143
Materials and supplies 2,584,164 2,894,880
Contracted services 1,377,321 1,315,804
Net long-term debt charges (interest) 52,305 73,737
External transfers 4,689 (49,073)
Amortization expense 1,116,389 1,034,216

$ 7,162,951 § 7,129,707
L ]
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The Corporation of the Municipality of Powassan
Notes to Consolidated Financial Statements

December 31, 2019

19.

Trust Funds

Trust funds administered by the Municipality amounting to $176,949 (2018 - $170,237) are
held in trust by the Municipality for the benefit of others. These funds are included on the
statement of financial position as cash and cash equivalents and accounts payable and
accrued liabilities.

20,

Subsequent Events

Subsequent to year-end, the impact of COVID-19 in Canada and on the global economy
increased significantly. As the impacts of COVID-19 continue, there could be further impact
on the Township, its citizens, employees, suppliers and other third party business associates
that could impact the timing and amounts realized on the Township's assets and future
ability to deliver services and projects. At this time, the full potential impact of COVID-19
on the Township is not known. Although the disruption from the virus is expected to be
temporary, given the dynamic nature of these circumstances, the duration of disruption and
the related financial impact cannot be reasonably estimated at this time. The Township’s
ability to continue delivering non-essential services and employ related staff, will depend on
the legislative mandates from the various levels of government. The Township will continue
to focus on collecting receivables, managing expenditures, and leveraging existing reserves
and available credit facilities to ensure it is able to continue providing essential services to
its citizens.
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21,

Segmented Information Disclosures

The Municipality is a diversified municipal government institution that provides a wide range
of services to its citizens such as police and fire. Distinguishable functional segments have
been separately disclosed in the segmented information. The nature of the segments and
the activities they encompass are as follows:

Council

This relates to the revenues and expenses that are directly attributable to municipal Council
functions.

General Government

This relates to the revenues and expenses of the Municipality itself and cannot be directly
attributed to specific segments.

Protection to Persons and Property

Protection is comprised of police services, building department, fire department, animal
control and livestock evaluators. The police services work to ensure the safety and
protection of the citizens and their property. The building department provides a number of
services including maintenance and enforcement of building and construction codes. The
fire department is responsible to provide fire suppression service, fire prevention programs,
training and education. The members of the fire department consist of volunteers.

Transportation Services

Transportation is responsible for maintaining the Municipality's roadway systems.
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21. Segmented Information Disclosures {continued)
Environmental Services

Environmental services consists of providing recycling and waste disposal to citizens as well
as water and sewer services.

Health, Social and Family Services

Health services are comprised of public health services which works to improve the overall
health of the population by providing services to individuals and communities. Social and
family services provides services that are meant to help the less fortunate in society. Social
housing is provided to help shelter families and elderly in need. Child care funding is
provided to subsidize day cares and to provide early learning programs. The ambulance
service transports the injured to the hospital and provides emergency medical care to those
in distress.

Recreation and Culture

Recreation and culture represents cultural activity support within the Municipality. This
includes maintenance and upkeep of parks, running recreation programs, and providing
library services.

Planning and Economic Development

The planning department provides a number of services including municipal planning and
review of all property development plans through its application process. The economic
development department provides services to generate opportunities in the community and
to strengthen the economic base of the Municipality.

The accounting policies of the segments are the same as those described in the summary of
significant accounting policies. In measuring and reporting segment revenue from
transactions with other segments, inter segment transfers are measured on the basis of the
percentage of budgeted expenses,

25



9

E
6LLPTR 6 681°80E°y § (S8LPO)  § (zwb'ees) & {L9L'6Lk  § (z860E) ¢ opE's? S 0p6°0S 80888l § (gLL'eke) & (£6'960°1) § (L0T'PL) snydans
(32y9p) Jenuuy
156°791L°L e £67°¢L L6EFOF’ L £68'795 199'62F SFO'6i7L 850'99¢ 668'79L'L 699°€91°1 SES'TLL L L07'%L
68€'911°) 0 e L6791 e e 9P 1T S£5°001 LFL919 #2001 99Z°TL1 e uopjeZiuowy
689'F - - - - - - - - B - 689y si345uLI)
1BuIaIx3
50£°Z8 G S £8r'iT o 0 . ¥8L°1E e J (796’9 . 152401
VZECLLE ) - o 000'67 £00' 6t 8162 TE0°%9 86°€1L1L = SLb' 166 LL6°0Z1 - RERTPN N
pajoeauoy}
¥91LP85°T o 6LS'PE (4% 920578 £00°'P87Z 908'9% £20'98 659275 OLEi 1Ll 8L2'sLs 87167 SleuaIew
£80°870°7 g viL'ee S8S'Ovr ¥RE'LE OpLTPL L6291 ¥69'€E £60°129 06L°)162 we'0LE 0ec'oF slauaq
pue saue)es
sasuadx]
0L0°286°L 681208y 8016 6¥6'695 9ZL'thL 682°6L1 LeE'LLL 266'81lY L0L7E56L 166'€1LT 792'9L g
6£L°68S e - - S . L6E‘LLL 8L L0 - 5 - . sanuanas
13M3s pue Jajem
9Er‘9LL - 2016 PET L8 - = o . S 789'F9 PG - 22} 493
708'0¢8 ors e EP°E9¢ 97L ekl 682'641 o 0 96L°E) 69T°6¥L 05809 - Bylg
96¥'qL1LE WSHIS0'L 0 £82'S1L1L - - E 0sT'LL LLSOFE'L - - - sjuawied
Jajsuel]
pue sjueln)
L61'98Z'E & l6l'oST'e § - 0 e s - s - s - . s - s - S - $ uoijexe)
SaNUIASY
uawdoranag Ksadosd pue
1e30) SIUNOWY DULdUES] SNy pue sasuas Ajues qypuey Jamag Jarem $IAISS SUOSJIad UBWUIBAGS 1EkneTy
6102 paedo)eun pue Suluue)d ugieanay B IRI00S ‘YIEIH |RILDWUCIAUT  1RILSWILGEIALT JeluauonAul  uoyeliodsuel) 0} UOIIISI0NG JeJauan

{Panunuod) sainso|astq UOLIEILIOMN| PaJUSWSES "L7

SjuaWalels |eloueUL{ PaJepLjoSU0) 03 SSION
uessemod jo Ajijedidiuny ayj jo uonesodion ay

L~

6107 "LE 1aquiadag




LT

(6¥h'697) & €59's6b'y § (ev9°28) § (siz'ove) § (6LL'vEl) § (6bT1ET) ¢ 919'68 S 06078 (£96'6Z8°L) & (699°7L6) $ (e6R'zTy) & (zev'zol) ¢ smd.ns
{110142p} 1enutry
L0L°6TL L - LP6'L9 orz'LerL 0Lb 08Y £09°06¢ 698°791 266°6Z¢ 7/8°E08°) 956'CL0°1 LOEPLT L L6V T0L
91Z'p0'L . - L y9L S 5 9P 1T S25°00) LEE9ES 79¢°86 88c'cLL . uoLIeZILIOWY
(€206t} - . - (95g°pS) - - - . - > £84'S si9j5uRL)
leuwtaix3y
1€4°EL & S FAAN: 14 S 0 e LEOr o C riE's o I53431U|
¥og'sie’L - - 2L6'0¢ SE0'sEy 2162 78169 0T 66 e SE0°£95 TIE L - S3DIAIDS
paldeIIuO)
088'¥768°7 - SH'0t 216'748 298¢ 679°PPT FE9'LS S9E' bt 8T'¥L9 STL681 W0'PLY 755'7S sjepew
€F1°098°1 - 96 LE aPsL6E OV LY 960°¢01L £E0°02 £05° 1Y 657°€65 PEr 6l S¥Z'0LE 91w syyauaq
pue sauees
sasuadxy
857°098'9 £59°G6L'Y 862°01L S97‘9KS LGE9PE vSE6LL C8r'7I8T 2F0'80F 606°€4Z 82191 80k 95 .
££5°099 - . . g 5 G8r 7T Sv0"80F - S g . S3NUARI
13MaS pUR JITeMm
¥EGicEL g 262'01 PR 1L - . - . - £1E'st 6+0's - 334 Jasf
6T6'EYS L £08'v) - 698°€8¢ LGE‘OPE FSE'6LL . - 661°5T vL6'GLE 65£°8ES - 1310
¥97'865°L 758°850°1 . 70206 - - - g 0L2°8F2 - - - sjuawised
Jajsurll
pue sjueu)
866°1ZL°C § B66°LTLE § - s - s - s - s - s - . s - s - $ - 5 uonexe|
S9NUDADY
wsdaaasg Alsadoug pue
R0 slunowy Jlwouol3 =21Mmnd pue b2 =1LV 3._Em..._ nypue] Jamas IR SIS SUOSJag JUBLLILIBAQD June)
210z pa1eD0)Run pue Buluued uoeaIIay BIRIO0S ‘YIESH  JeIUAIUONAUT  JEIUSUIOAAUT  JRIUSWUOIAUT  UORRMIOSURSL 0] uolDSI0Id JLIEED)

{panunuod) $31Ns0]DS1g UCIIRWIOJU| PAJUBWSDS |7

Sjuawale)s jeloueuld pajepljosuo) 03 Sa0N
uessemod jo Ajjedidiuny ayj jo uonzesodior ay

610Z "L€ JRqWadeq




